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LIMITED OFFICIAL USE LISBON 1615 

E.O. 11652: N/A 
TAGS: EAID, PO 

SUB J : P.L. 480 TITLE I PROPOSED FY 76 AGREEMENT 
REF: (A) LISBON 1507, (B) STATE 059729 

1 . U.S. -PORTUGUESE DELEGATIONS MET MARCH 12 AND AGREED TO 
CHANGES PROPOSED REF (A) AS MODIFIED BY REF (B). POINTS 
OF AGREEMENT WERE: 

A. ELIMINATE PARAGRAPH 2 OF DRAFT PREAMBLE READING "TAKING 
INTO ACCOUNT . . . POSSIBLE GROWTH". 

B. ELIMINATE FOLLOWING PHRASE FROM PARAGRAPH 3 OF DRAFT 
PREAMBLE: "TO COMBAT . . . DEVELOPING COUNTRIES,". IN SAME 
PARAGRAPH, SUBSTITUTE THE WORD "THESE" IN PLACE OF "FRIENDLY", 
LEAVING THE PHRASE TO READ "TO ENGOURAGE FRIENDLY COUNTRIES 
TO IMPROVE". 

C. IT IS UNDERSTOOD THAT P.L. 480 CREDIT CANNOT BE USED 
TO FINANCE SHIPPING COSTS. 

D. IT IS AGREED THAT NO CHANGE WILL BE MADE IN DRAFT OF 
PART 1, ARTICLE 11, SECTION F. SALES PROCEEDS. 

E. IN PART 1, ARTICLE 111, SECTION A, PARAGRAPH 2, 

THE PHRASE "CAN COMPETE ON AN EQUAL BASIS FOR" WILL BE SUB- 
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STITUTED FOR "OBTAIN A FAIR SHARE OF". 
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F. NO CHANGE WILL BE MADE IN PART 1, ARTICLE 111, 

SECTION B. PRIVATE TRADE. 

G. IN PART 1 1 , SECTION 1 1 , NUMBER 5, THE WORDS "TWO 
YEARS" WILL BE SUBSTITUTED FOR "ONE YEAR". (PORTUGUESE 
DELEGATION EXPRESSED PARTICULAR PLEASURE WITH THIS CHANGE.) 

H. FOLLOWING CHANGES AGREED TO IN PART 1 1 . SECTION V. 

SELF-HELP MEASURES, A: 

1. CHANGE "URBAN POOR" IN NUMBER 2 TO READ 
"LOWEST INCOME SECTORS OF THE URBAN POPULATION". 

2. IN NUMBER 3, ELIMINATE THE INITIAL WORDS 
"BROADEN LAND REFORM AND". 

3. ELIMINATE NUMBER 4 AND ADJUST SUBSEQUENT 
NUMBERS ACCORDINGLY. 

I. IN PART 11, SECTION V, SELF-HELP MEASURES, B, 

ELIMINATE THE WORD "POOR" WHICH APPEARS TWICE. IN THE 
FIRST CASE SUBSTITUTE THE PHRASE "THE LEAST DEVELOPED"; 

IN THE SECOND SUBSTITUTE THE PHRASE "LOWEST INCOME SEC- 
TORS". 

J. IN PART 11, SECTION VI, B, SUBSTITUTE THE WORDS 
"LOWEST INCOME SECTORS" FOR THE WORD POOREST". 

2. PORTUGUESE DELEGATION REQUESTS ONE ADDITIONAL CHANGE. 

IN PART 1 1 1, A, FIRST SENTENCE, IT REQUESTS THE 
ELIMINATION OF THE PHRASE "FOR ANY REASON . . . NOT 

BEING ADEQUATELY DEVELOPED". SENTENCE WOULD THUS READ 
"THIS AGREEMENT MAY BE TERMINATED ... TO THE OTHER 
GOVERNMENT." AS AN OFFSET FOR ELIMINATING THIS PHRASE, 

BOTH DELEGATIONS, TO READ "THE GOVERNMENT OF PORTUGAL 
UNDERSTANDS THAT THE AGRICULTURAL DEVELOPMENT AND ASSIST- 
ANCE ACT (P.L. 480) REQUIRES THE AGREEMENT TO PROVIDE 
FOR TERMINATION WHENEVER THE GOVERNMENT OF THE UNITED 
STATES OF AMERICA FINDS THAT THE SELF-HELP PROGRAM DESCRIBED 
IN THE AGREEMENT IS NOT BEING ADEQUATELY DEVELOPED AND 
THAT THE GOVERNMENT OF THE UNITED STATES OF AMERICA CAN 
TERMINATE THE AGREEMENT IN SUCH A CASE UNDER THE TERMINA- 
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TION CLOUSE." THIS FORMULA IS THE SAME AS THAT USED IN 
1972 AGREEMENT. EMBASSY CONCURS IN PROPOSED CHANGE. 

3. ACTION REQUESTED: DEPARTMENT REQUESTED TO ADVISE 
WHETHER CHANGE PROPOSED PARAGRAPH 2 IS ACCEPTED AND, IF 
SO, TO PREPARE TEXTS FOR SIGNING BY MINISTER SALGADO 7.F.NHA 
IN WASHINGTON. EMBASSY WOULD APPRECIATE PRESS RELEASE 
FOR DISTRIBUTION HERE. 
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